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INDEPENDENT AUDITORS' REPORT
To the directors of

PROSPER CANADA

We have audited the accompanying financial statements of Prosper Canada, which comprise the statement of financial
position as at March 31, 2018 and the statements of operations, changes in net assets and cash flow for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgment, including the assessment of the-risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Prosper Canada as at
March 31, 2018 and the results of its operations and its cash flow for the year then ended in accordance with Canadian

accounting standards for not-for-profit organizations.

Chartered Professional Accountants
Chartered Accountants

Licensed Public Accountants
Toronto, Canada

July 12, 2018



'sajou BuiAuedwoooe aag

6L5'c0l (z0€'69) (z0c'69) B - i - 3 - = - - - - JeaA 8y} 10§ sasuadxa I9A0
sanuaAai jo (Aouaiolyap) ssaoxy
2€L'C9C'P  8ZP'EEE'S  C0£'69 9/8'C/ 0¥€'G6 82E'CLL /86'80L'L  88€'8LL 8€Y'981 0/6'G0€E ZLL'GoL'L  ZG¥'sEl’l  000°0€/ GET'EET
€66'L 8€6'G = - £09 & 682'¢ €l E = = = - 620°C S[elejew aoInosay
YLG'GL £€2'6 - - - - €9¢e's - . - - = - 0/8'c sdiyssaquiawi
_wwwcmo__ .wmwp ,waO
€8€'C) ¥28'6 - - . - €€6'C - - - = 050} 665'C zve'e uonowold
55l 85 - - - 005 §/2'. = = 000} - 000} - 11y [eBa| pue ypny
168'Le 098'61 = - . 000 8/L'y = 00¥' 00¥' L0zZ'9 009'c - (616) juswdinby
98Z'Le 000°02 = & @ - - - - - - - - 00002 JuawdojaAap |euoISSaj0id
oL9'0e zzs'oe - 8l 069 008 L0’ 96 00Z'L #50°L 9L.'9 009'¢ - 1¥0'S [esauab pue 2210
0zs'ez 162'82 €el 86 ove 70’ 6S.'t = Lov'e zL8'l €62'/ 66.°'L 008't 8/£'C JousBjUl pue duoydale |
= 809°LE - 8zL'L 00Z'LL 6Lt = 9/6'S *i44 092'9 = 0se'C . G5 winueJouoH
Lo8'ct 250'.¢e = = = = - - - - - B - 250°'.€ uoljeziyowy
€16'82 €0L'L9 9Zr'e 6¥8'LL 06 G6E'6 €ov's 9Ll z62 oze's = 06'LL - 8y, sasuadxe
ubisap oiydesb/Bunuid
999'6 L¥0'29 . - - - - - - - - - - L¥0'29 juswdoensp jeuoneziuebio
vLZ'v8 6¥L'v9 1¥S'y = - - SLe'l 150'02 - orl 2 16/'82 - 662'6 juswdojensp
SUOIIN|Os paseq-gam/alISgap)
L0 L) G95'6EL = 00z'2 0002 000's GeS'LL - oov'el 1/€'6 o0LL'zL 000'6 00Z'v (258) sy
90¥'9z ) 611951 G0S'LL €95'01 €9/°1 8/l 105'02 ZLo'l 802'CL 065'6 6/9'8€ S$¥6'82 86¢'9 Lev'sl sbuneaw pue [aAel |
1GG'oze 2/¥'85Y 160'01 000'}L £70'8¢ Gl/ 09%'G6 €€6'9 €10'L 90€'s ¥01'8S 899'GoL G6¥'8C ¥86' Ly Buninsuod weiboid
gLe's8l't  2/L'9/6'L 0000V 020'Ly 20.'0% z8v'c9 689'c/8 G86'9/L 881'86 Lie'vee 96/'/2C 8zy /8L 805'€8 850'6L spyeusq pue sabep
0S.'%99'L Loz'zie'e - - - 000t = s 16875 00v'Ly £G9'208 /1€'¥89 000°009 - s99) AieAliep weiboid
sainjipuadxy
LGZ'99v'y  9ZL'v9Z'S = 9/8'C/ 07€'G6 8zE'TLL /86'801L "L 88¢'8L L 8E¥'981 0/6'G0E ZLL'GOL'L  ZGb'seEL’L  000'0€/ GET'EET
S8v'ce 0/5'9C - - - - - - - - - - - 0,592 Aipuns pue jsassju|
0/¥'v0Z €26'/91 e = - - - - - - - - - €25'/91 Bupnsuod
G08'evz'e  09.'6¥6'c - 9/8'2/ ove's6 8zeTLL = 88¢e'8LL 8ey'981 0/6'50€ ZLL'G9L'L  Zev'sel’l  000'0es 968'/T sjuelo
L6¥'566 £/z'0zL'L : = - - /86'801L°L - - = = = # 98Z'LL suopeuoq
SONUIAIY
$ $ $ $ $ $ $ $ $ $ $ $ $ $
/102 8102 ( @10N) slojeanpy yoseasay Buiyoeony  anuan ayl ool SSOU|ISM  SISWOIMIN 234 234 Sd3ad al0) ‘Le yoJe papus Jeah ayj Jo4
doUBIBJUODH  |elduURUIH sjyouag Je1dueuly Buiuaalog |eloueuld  J10) Aoeuayin leuonjeN oueuQ
I1av Buiddinbg xej| yjouag suoneN |edueul4
3siid4

SNOILVY3dO 40 INJNTLVILS

VAVNVI 33dS0dd



PROSPER CANADA

STATEMENT OF CHANGES IN NET ASSETS

For the year ended March 31, Internally 2018 2017
Unrestricted restricted Total Total
$ $ $ $

Beginning of year 128,135 1,100,000 1,228,135 1,124,616
Excess (deficiency) of revenues

over expenses for the year (69,302) - (69,302) 103,519
End of year 58,833 1,100,000 1,158,833 1,228,135
See accompanying notes.

3.



PROSPER CANADA
STATEMENT OF CASH FLOW

For the year ended March 31, 2018 2017
$ $
Operating activities
Excess (deficiency) of revenues over expenses
for the year (69,302) 103,519
Item not involving cash
Amortization of capital assets 37,052 43,861
Working capital (required by) from operations (32,250) 147,380
Net change in non-cash working capital balances
related to operations (1,020,711) 731,499
Cash (required by) from operations (1,052,961) 878,879
Investing activities
Acquisition of capital assets (7,075) (40,249)
Short-term investments (702,932) (304,737)
(710,007) (344,986)
Change in cash and cash equivalents during the year (1,762,968) 533,893
Cash and cash equivalents
Beginning of year 2,833,412 2,299,519
End of year 1,070,444 2,833,412

See accompanying notes.



STATEMENT OF FINANCIAL POSITION

PROSPER CANADA

As at March 31, 2018 2017
$ $
ASSETS
Current assets
Cash and cash equivalents 1,070,444 2,833,412
Short-term investments (Note 2) 1,311,569 608,637
Accounts receivable (Note 5) 159,885 165,237
Other receivables 60,302 62,355
HST rebate receivable 65,761 53,559
Prepaid expenses and deposits 17,299 18,183
2,685,260 3,741,383
Capital assets (Note 3) 34,507 64,484
2,719,767 3,805,867
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 402,143 774,216
Deferred revenue - conference (Note 4) 103,300 -
- grants (Note 5) 1,055,491 1,803,516
1,560,934 2,577,732
NET ASSETS
Unrestricted 58,833 128,135
Internally restricted
Operating reserve fund 600,000 600,000
Capacity building reserve fund 500,000 500,000
1,100,000 1,100,000
1,158,833 1,228,135
2,719,767 3,805,867

Other information (Note 6)
See accompanying notes.

Approved on behalf of the Board:

(Lot

Chair Audit Committee



PROSPER CANADA
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

Prosper Canada is a not-for-profit organization federally incorporated without share capital and is
registered with Canada Revenue Agency as a charity, within the meaning of the Income Tax Act.

The organization was founded as an innovative response to high levels on unemployment and
welfare dependency in Canada and has evolved into an innovator and producer/manager of
effective Canadian self-sufficiency policies and programs.

1.

Significant accounting policies

These financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant accounting
policies:

(@)

Revenue recognition

The organization follows the deferral method of accounting for contributions.
Restricted contributions are recognized as revenue in the year in which the related
expenses are incurred.

Unrestricted contributions are recognized as revenue when received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably
assured.

Consulting fees are recognized when services have been rendered and the amount
to be received can be reasonably estimated and collection is reasonably assured.

Ticket sales and event sponsorships are recognized when the corresponding event
occurs.

Investment income from all short-term investments is recognized in the core fund as
earned.



PROSPER CANADA
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

1.

Significant accounting policies (cont'd)

(6)

Fund accounting

The financial statements include the following funds:

e Internally restricted: as approved by the Board of Directors, two funds have
been designated and set aside to address specific future requirements. The
Operating reserve fund is to provide an internal source of funds to address
unanticipated budget shortfalls to ensure the stability of the organization's
operations and has a target of 25-35% of annual core operating costs. The
Capacity building reserve fund is to provide funds for strategic organizational
capacity building priorities to ensure ongoing capacity to advance Prosper
Canada's mission and/or to respond to specific opportunities to improve and/or
expand our impact; and

e Unrestricted: reflects the cumulative net excess of revenues over expenses in
excess of any funds internally restricted as described above.

The programs that Prosper Canada participate in are as follows:

The Prosper Canada Core Fund ("Core"): accounts for the organization’s
strategic planning, fundraising and administrative activities. This year the Core
Fund also accounts for some ending projects including the Future Planning Tool in
partnership with Plan Institute and the Scaling Financial Empowerment funded by
the J.W. McConnell Family Foundation.

Financial Empowerment and Problem Solving Program (“FEPS”): is funded by
the Ontario Ministry of Community and Social Services. Building on the expansion
and replication of the program over 2015-2017, the FEPS program helps Ontarians
living on low incomes to improve their financial situation by accessing government
income transfers and building their capacity for financial security.

Ontario Financial Empowerment Champions project (“Ontario FECs”): is
funded by the Government of Ontario. Prosper Canada will select, fund and work
with five Financial Empowerment Champion  organizations across Ontario to
expand delivery of proven financial empowerment interventions that will improve the
financial well-being of over 50,000 Ontarians living on low incomes.



PROSPER CANADA
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

1.

Significant accounting policies (cont'd)

(b)

Fund accounting (cont'd)

National Financial Empowerment Champions project (NFECs): is funded by the
Government of Canada’s Social Development Partnerships Program. Prosper
Canada will work in collaboration with five organizations across Canada over the
five-year period to expand delivery of proven financial empowerment interventions
that will improve the financial well-being of Canadians living on low incomes.

Expanding Financial Empowerment for Newcomers project: is funded by
Immigration, Refugees and Citizenship Canada (IRCC). This three-year project
aims to provide frontline staff at settlement agencies with training and resources to
enable them to accurately assess newcomers’ financial literacy, connect
Newcomers to appropriate information and help them plan financially for successful
settlement.

Ontario First Nations Financial Wellness: is funded by the Ontario Trillium
Foundation. The project’s objectives are to develop and pilot programs that support
the financial well-being of First Nation community members in Ontario.

Benefits Screening Tool (BST) project: is funded by May tree Foundation and St.
Michael’s Hospital Foundation. Building on the work from Phase 1 of this project,
Prosper Canada will enhance the tool, develop additional training and follow-up
supports, pilot the BST in more Toronto and Winnipeg sites, and evaluate the
impact on patients when screening for poverty.

The Prosper Canada Centre for Financial Literacy (“the Centre”): is co-founded
and funded by TD Bank Group. The renewal gift for three years (Jan 1, 2018 to
Dec 31, 2020) will help the Centre to reach its goal of building the financial
capability of one million Canadians living on low incomes by 2020.

Financial Coaching for People on Low Incomes (2015-2017): is a two-year pilot
project funded by Capital One which will allow us to develop and test different
approaches to integrating financial coaching into existing social services, using
trained community organization staff.

Removing Barriers to Tax Filing: is a two-year project funded by Intuit. Prosper
Canada will conduct research to explore why some Canadians with low incomes do
not file taxes, how they can access income benefits they are eligible for, and to
inform individuals about the development of effective solutions that will help
increase tax filing rates among this population.



PROSPER CANADA
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

1.

Significant accounting policies (cont'd)

(b)

()

(@)

Fund accounting (cont'd)

Equipping Financial Educators: is a two-year project funded by Investment
Industry Regulatory Organization of Canada (IIROC) to develop evidence-based
advice for financial educators, helping them to better equip Canadians to build
financial well-being in the face of disruptive new forces and opportunities.

2018 ABLE Financial Empowerment Conference: a national biennial conference
for all stakeholders interested in fostering financial empowerment for people who
live on low incomes. The 2018 ABLE Financial Empowerment conference is hosted
by the ABLE Steering Committee through the support of Prosper Canada and
Family Services of Greater Vancouver.

Cash and cash equivalents

Cash and cash equivalents include highly liquid investments that are readily
convertible to known amounts of cash and that are subject to an insignificant risk in
changes in value.

‘Capital assets

Capital assets are stated at cost. Amortization is recorded at rates calculated to
charge the cost of the assets to operations over their estimated useful lives.
Maintenance and repairs are charged to operations as incurred. Gains and losses
on disposals are calculated on the remaining net book value at the time of disposal
and included in income.

Amortization is charged to operations at the following annual rates:
Furniture and fixtures - 20% declining balance

Computer equipment - 2 years straight line
Leasehold improvements - straight line over term of the lease



PROSPER CANADA
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

1.

Significant accounting policies (cont'd)

(e)

(7)

9)

Allocation of expenses

Project expenditures include both costs that are specifically identifiable with the
project and costs that have been allocated to the project. The organization allocates
these expenses by identifying the appropriate basis of allocating each component
expense, and applies that basis consistently each year.

Expenses are allocated on the following basis:

Salaries and benefits - based on management's estimate of time spent by
staff on each project

Other supplies and services - based on management's estimate of the
usage of such resources by the project

Use of estimates

The preparation of financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets, liabilities, revenues
and expenditures during the period. Actual results could differ from these estimates.

Financial instruments

The organization initially measures its financial assets and financial liabilities at fair
value.

The organization subsequently measures all its financial assets and financial
liabilities at amortized cost, except for investments in equity instruments that are
quoted in an active market, which are measured at fair value. Changes in fair value
are recognized in excess of revenues over expenses.

The organization's financial instruments that are measured at amortized cost
consist of cash and cash equivalents, accounts receivable, other receivables,
accounts payable and accrued liabilities, and deferred revenue.

10.



PROSPER CANADA
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

2. Short-term investments
2018 2017
$ $
Guaranteed investment certificates 1,311,569 608,637

The guaranteed investment certificates bear a yield to maturity of 1.10% to 1.90% (2017 -
0.950% to 1.00%) with staggered maturity dates from June 8, 2018 to September 22, 2022
(2017- June 8, 2018 to September 30, 2019).

3. Capital assets
Accumulated Net Book Value
Cost amortization 2018 2017
$ $ $ $
Furniture and fixtures 39,012 22,048 16,964 18,776
Computer equipment and »
software 57,462 55,139 2,323 26,683
Leasehold improvements 63,640 48,420 15,220 19,025
160,114 125,607 34,507 64,484
4. Deferred revenue - conference

The balance relates to the 2018 ABLE Financial Empowerment conference which was held
in May 2018. Ticket sales and conference sponsorships of $103,300 received as of year
end have been deferred and will be recognized in revenue in fiscal 2019, while expenses of
$69,302 have been incurred and reflected in the current fiscal year.

11.



PROSPER CANADA

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2018

6.

Deferred revenue - grants

The organization records restricted contributions as deferred revenue until it is expended

2018 is summarized as follows:

for the purpose of the related grant. The change in the amount of deferred grants for fiscal

Receivable,
Beginning of  beginning Received in Recognized Receivable, End
year of year the year as revenue end of year of year
$ $ $ $ $
Prosper Canada Core 49,849 - 80,199 (113,579) 16,469
The Centre 1,163,418 289,432 (1,108,987) 101,059 444,922
Scaling Financial
Empowerment 5,356 - 22,500 (27,856) -
Financial Coaching 112,328 : ) (112,328) N
FEPS - 145,003 880,000 (730,000) 4,997
Ontario FEC 194,626 - 882,000 (1,135,452) 58,826 -
National FEC - 234 1,180,832 (1,165,112) 15,486
First Nations
Financial Wellness 105,679 - 247,100 (186,438) 166,341
Tax Benefits Research 45,870 - 108,825 (95,340) 59,355
Match fund 48,807 - - 48,807
Financial Literacy for
Newcomers - 20,000 325,970 (305,970) -
Benefit Screening Tool 77,583 - 171,280 (118,388) 130,475
Eaiping Financial . . 241,515 (72,876) 168,639
1,803,516 165,237 4,429,653 (5,172,326) 159,885 1,055,491

Other Information

(a) Lease obligation

The organization is committed under a net lease for premises until January 2021.
Annual rents are approximately as follows:

2019
2020
2021

404.000

$

142,600
142,600
118,800

12.



PROSPER CANADA
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2018

6.

Other information (cont'd)

(b)

Financial instruments

The organization is exposed to the following significant financial risks:

(i)

(i)

(iii)

Liquidity risk

Liquidity risk is the risk that the organization may not be able to meet its
financial obligations as they become due. The organization manages its
liquidity risk by monitoring and managing the cash requirements to ensure the
organization has sufficient funds to meet its operational requirements.

Credit risk

The organization is exposed to credit risk in the event of non-payment by
contributors in connection with its accounts receivable. The exposure to credit
risk is the carrying value of accounts receivable on the statement of financial
position.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: currency risk, interest rate risk and other price
risk. The organization is exposed only to interest rate risk as a result of its
short-term investments. However, the risk associated with these investments is
low, since these assets are guaranteed investment securities.

13.



